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SUBJECT: US FERROUS SCRAP EXPORTS TO BANGLADESH 

REF: A. STATE 22769 B. DACCA 5203 C. STATE 250587 
D. STATE 235452 E. DACCA 541 1 

1. APPRECIATE ALLOCATION OF 6,170 SHORT TONS FERROUS SCRAP 
FOR BANGLADESH FROM FIRST QUARTER 1974 CONTINGENCY RESERVE 
(REF. A). 

2. ALLOCATION BASED ON AGREEMENT BDG WILL MAKE EQUIVALENT 
REBARS AVAILABLE FOR CURRENT PRODUCTION TO AID- 
FINANCED PROJECTS IN BANLADESH. REF B AND C HAD CITED 

NEED FOR 10,000 TONS SCRAP FOR REBARS, NOT 6,170. 

3. REF. A GIVES NORMAL FIRST QUARTER 1974 QUOTA FOR 
BANLASESH AS 3,830 TONS. ADDED TO SPECIAL ALLOCATION OF 
6,170 TONS, THIS MAKES TOTAL OF 10,000 TONS. BUT REF. D 
LIMITED OFFICIAL USE 
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1,140 TONS, A FIGURE 

WHICH WE HAVE CITED TO TRADE (REF. E). 

4. PLEASE ADVISE ASAP: 

(A) WHETHER PARTIAL ACCOMMODATION BDG REQUEST IS 
CONTINGENT ON ITS PUTTING 10,000 TONS SCRAP INTO REBARS 
FOR AID PROJECTS, OR 6,170. MISSION STRONGLY SUPPORTS 
FORMER. 

(B) WHETHER BASIC FIRST QUARTER ALLOCATION WAS INCREASED 
FROM 1,140 TONS TO 3.830 TONS. 

(C) IF UNDER 10,000 TONS TO BE MADE INTO REBARS FOR 

AID PROJECTS, WHAT SHOULD AMOUNT BE WHICH WE MAY INFORM 
BANGLADESH STEEL MILLS CORP. IT CAN USE FOR PRODUCTION 
OTHER PURPOSES? 

NEWBERRY 
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